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THE BEST IN ITS HISTORY.
The New York Herald, with all that was
best of The Sun intertwined with it, and
the whole revitalized. is a bigger and better
and sounder newspaper than ever before.

warmer to-day; to-morrow smow or rain.

Highest temperature yesterday, 34; lowest, 18.
Detalled weather reports will be found on editorial pags.
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‘BIG THREE’ AGREE ON FIVE CHIEF OBJECTS OF PEACE PARLEY;
" JAPAN ACCEPTS CHINA’S OFFER TO BUY SHANTUNG RAILWAY;
DAIL IN STORMY SESSION FAILS TO UNITE ON PEACE DETAILS

FROTHINGHAM FRAUD. ) CHINESE SEEK END  NAVYY RATIO ADOPTED;  NAVY RATIO FIXED
CHARGES 70 BETRIED FFOREIGNGONTR, ~~ WILL SCRAP 68 SHIPS (. < e sz0s
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605,975 and Japan
_ 435,328 Decision.
Litigation Over Stock Brok- = = | Japanese Delegation Ae- |
er's Property Narrowed $273,W,WNEEDEDI cepts PTOPOSAl SUBJECE 10 |, jerriep aoost acromost roocned by the Tnited Sates, Great Britain
Appmval of Tokio. and Japan was given out tomight by the ~ommittec on naval armament as

to Single Issue.
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?mtae Votes Holiday
‘Recess; Is Up to House

ASHINGTON, Dec. 16.—The

Benate to-dav adopted the

Curtie resolotion thatCon-

gress adiourn for its holiday recess

from December 22 to January 2.

The resolution now goes to the

House, where favorable action Is
anticipated.

IRISH MEET TO-DAY (May Free Count Sigray |

- -
|| by Vienna Compromise
Special Gable to Tue New Yonx Hmmirp.
Copyright, 1921, by Tur New Yorx Hmmarp.
IENNA, Dee. 15.—A compro-
mise agreement has been
reached by leaders af the
Hungariun National Assembly re-
l garding the Carlist leaders who
were arrested following the abor-
tive attempt by ex-King Carl to re-
guin the throne by which they will
ba tried by the regular courts in-
stead of by courts-martial. If the
scope of the compromise is  ex-

‘De Valera’s Own Back-
! ers Urge Him to Make
(Conecessions for
Unity.

United States, Britain and Japan Agree to 5-5-3 Basis,

'COLLINS DISCOURAGED TOKIO SAVES MUTSU

including

e ——
R ot 8 B

tended, four Deputies,
Count Sigray, who married Miss
Harrlet Daly of New York, will be
glven their liberty Immediately.

JLSTER BODY RAIDED
o 0 ety BAGKING DAL

Acts of Delegate at Lon- | Fermanagh County Counecil’s
don Meeting. | Building, Books and Papers
|

His Opponents Objact to In-
¢lusion in Empire and As.
sumption of Debts,

SECRECY I8 MAINTAINED

Scized by Police.

Special Cable to Thw New Yorx Hmarn.
Copvight, 1921, by Tus New Yonx Hemao. |

Dunnin, Dec, 16, -—— After another | CRAIG GOES TO LONDON|
stormy secret session caused by the i
vontinued opposition of Eamon de
'alera against the Irigh agreement
igned at London the Dail Eireann
o-night adjourned again to meet in
erret to-morrow, with a promise of
wpen debate on the agreement by Sat-]
arday.

Mr. de Valera's attitude has so de-
laved the progress of the work of Lhe
Dail that the patience of the spon-
cors of the agreement has been tried
seriously, and some of Mr. de Va-
lera’s own supporters have appealed
‘or & broagder vision and an attempt
st unity among Sinn Fein leaders.

When Michael Collins, the fighting
Hein Fein delegate to London, left
the conference room this afternoon
and was asked how things were go-
‘ng, he replied: “Very badly.” A lit-
ile earlier in the dhy Mr. Collins had
4aid that no progress had been made.

“We aro no pearer ap agreement
‘han we were when the public ses-
sion of the Dail adjourned yebter:
jay,” he declared. “I earnestly hope
‘hat in the third session to-night we
may reach an agreement and have a
public session Friday to vote defi-
nitely on ratification or rejection ol
the agreement.”

Mr, Collins's hope was not realized.

Tells Lloyd George in Letter
of North’s Resentment of
Boundary Plan,

BeurasT, Dec. 15 (Associated Press).
—When a maljority of the County
Council of Fermanagh, an Ulster
county, decided to-day to recognize
the authority of the Dail Eireann, the
police seized the .council bullding and
all its books and documents.

[Fermanagh has been mengio'ned as
one of the countles that would be
taken from Ulster by a boundary com-
mission. ]

Following the making public of the
Ulster Cabinet’s definite rejection of
the Imperial Government's invitation
to enter the Irish Free Btate, Premier
Cralg left Belfust for London. " The
official reason given was that a grave
sitration was created by Mr. Lloyd
George's references to Irish boun-
daries in his latest speech to the
House of Clammons.

Sir James In a letter to Mr, Lloyd
George says that in a statement which
Mr. Lloyd George gave to him on No-
vember 25 the Premier had promised
that Ulster's rights would in no way
be sacrificed nor compromised until
new proposals hnd been placed be-
fore the Cabinet of nerthern Treland,

“Therefore,” the letter contlnued, *it
was with grave concern that we noticed
that an agreement which materially in-
volved Ulster's interests had been signed
by his Majesty's Government without
our being consulted.” A question vitally
affocting our Interegts Is the decisibn to
nstablish a commission to review the
boundaries between northern and south-
ern Ireland.

“There iw, 1 belicve, no precedent in
the histery of the British Emplre for
tuking any territory from an established
Government without Its sanction. More-
over, this i & breach of the Govern-
ment of Ireland Act of 1920, which was
put In operation only last June.

“At our meeting December § you com-
plained that it was only contended to
make a slight read)ustment In our
boundary line, so as to bring inte north-
ern Ireland loyalsts whe now are just
omtside oulr uren and transfer a cor-
respondingly equivalent number of those
liaving Sinn Feln sympathies to the
nrew of the Trish Free State.”

Hir James says he reserved to the
Ulster Government the right of dissent-
ing from the appolntment of the boun-
dary commisslon and he protests against
“the declared Intention of your Govern-
ment to place northern Ireland auto-
mitically in the Trish Free State."”

“Not only Is this opposcd to your
pledge,” the letter continued, “but it
alse Is antagonistic to the general prin-
ciples of the British Empire with re-
gard to the lberties of her peoples.™

The Ulster Premier safd It is true
that Ulster geta the right to contract
out of the agreement, but only after her
automatic fncluslon in the Irigh Frec
Htate.

“The actlen of the British Cabinet
in this matter,” the letter went on to
“ay, “is a complete reversal of their |
poliey as declared in the King'a speech |
ut the opening of the Northern Parlia-
ment, and also In the published corre-
rpondence between you and Mr, De
Valern. This pollcy was that Tlister
should remain out until ahe chose of her
own, free will to enter an ull Treland
Parllament.”

Sir Jomes asserted that the govern-
mént of Ireland act gave equal rights to |
the north and south of Ireland. but he
suid “the principle is completely vielated
by the agresment made with Sinn Fein.
wherehy the free Biate {8 relleved of
many of her responsibilities with regard
to the Hritish Empire and s to be

Commitice to Investigate.

TWhile the greatest secvecy is being
maiutained regarding whatl is going
on behind the Dail's closed doors Tue
New Yors Hexanp's correspondent
here learned in well informed circles
that the doings of the Sein Fein
plenipotentiaries in Londom have
becn placed in the hands of a com-
mittee for Investigation. At the same
time nelther gide—that headed by
Arihur Grifith and Mr. Collins, for
tiwe agreement, on the one hand, and
that headed by Mr. de Valera and
other extremists, against ratification,
on the other hand—is willing to dis-
cuss their points publicly. They pro-
poee, if possible, to settle their dis.
pute secretly and meet openly only to
act formally on their decigion.

It was stated authoritatively to-
night that the Sinn Fein delegates|
who gigned in London are determined
to muke public their reasons for siguo-
ing. so Irishmen at home and abroad |
may understand that they are not|
“‘traitors,” as was charged vesterday.
Those who would reject the agree-
ment also are determined that their
views shall be understood. Thus, it
would appear, if the Dall does not
reach some kind of an agreement
speedily in 1its secret sessions the
fight will be waged in a public ses
sion,

Indications are that those who
favor ratification stand in more com-
pact ranks than does the opposition,
led by Mr. de Valera. Some of the
abjectors stand against any inclusion
of ireland in the British Empire;
others object to the Privy Council
acting as the supreme court of ap-
peal.  Still another group ohjects
strespously to Ireland taking on her
shoulders any part of the British in-
dobtedness growing out of the war,

Pail Wanits Unanimity,

Meanwhile the Dall has taken on it-
#olf the task of effecting a unanimoun
attitude toward ratification of the pact,
# move that Is regarded as favorable
by Mr, CGriffith's following. Tt was
irported that Mr. de Valera had been
exhorted by such a strong partisan of
his as Wrakine Childers, who was one
of the expert adviesrs at the London
senterence.. Childers would have him
nimke cortain concessions in the hope
al helng able te turn the tide for a
unanimous decisdon.

Mr. de Valera made several pro-
posals this morning which the signers

Continued on Page Four,

made it clear are expected to relieve her
vonslderably from the burden of taxs-
tian which must he borne by us.”

Hegarding the aquestion of allegiance
the letter sald the concesslion to Hinn
IPein of a different onth than the other
dominlons take “wonld seem to make it
Impossible for 1Mater ever to enter the
freo State”

“In spite of tha Inducements held out
te Ulster under your arrangement with
Sinn Fein,” wrote Bir James, “wa are
sonvinced that it 1z not in the interests
of CGireat Britain, or the emplre that
Ulster should become pubordinate 1o the
Sinn Felpn government, Wa feol that in
the years to come the emplre will realize
the advantages of having In northern
Iraland a population which s determined
to remain loyal to British traditions and
oltisenehip, and we ars glad to think that

1 trustees will continue settling the estate

granted financial advantages which you |

Continued on Pagh Four.

17,000 PERSONS INVOLVED

|

|

Many Prominent Men Bought

Securities in El Salvador
Silver Mines.

Legal obstacles in the way of testing
the frand charge made by holders of |
Kl #alvador Silver Mines Company, |
Inc., stock against Thomas H. I"rol|1-|
ingham, until recently rmember of the!
Stock Exchange and prominent so-|
clally, were all removed yesterday by |
Judge Augustus N. Hand in the United
States Distriet Court.

Hepresentatives of the Frothingham
estite, now in the hands of trustees,
agreed to stipulate that if the fraud
charge as alleged in the Balvador case,
is eostublished before K. Henry La-
combe, special commissioner, then Mr.
Frothingham will admit his insolvency.
Upon such an agreement Judge Hand
denied the motion made by the Hal-
vador petitioners to examine Frothing-
ham and the trustees in charge of his
property.

The whole proceeding,
reduced to the {ssue of fraud. 1t the
Salvador Investors substantiate their
eluim it Is assumed that the Frothing-
ham property will be taken out of the
hands of the trusteex and turned over
to a recelver, with the Salvador stogk-
holders sharing equally with all other
ereditors. 1If the fraud claim faila the

therefore, is

and the claimants who have started this
action will be left without further re-
course and with thelr mining stock in
their possession as their only vomiort,

Prominent Pernons Stockholders.

The hearing was set for next Wodnos-
day before Mr. Lacombe. Tt i expected
considerable time will be réquired Lo
examine all the witnesses, who will tell
hew they cams to purchase ths Salvador
#tock and what repreacntatlons were
mauds to them to persuade them to invest
in the Central Amerlean asflver mines.
Representatives of Mr. Frothingham
deolared they were quite willing to sign
the stipulation admitting hig insolvency
in the eavent of the fraud charge belng
sustained. . They contended that this
willlngness was evidence of thelr abgo-
lute convietlon thal no fraud had been
practised and that the allegation would
fall flat when heard in court. More thun
a doxen lawyors are now representing
varlous parties in the action.

One of the first facts to be establiehe
hefore Mr. Lacombe I8 the amount real-
ized from the sale of stock. The Hal-
vador capital steck Is put dowm af
§3,000,000, but it is said that much of
the -stock was sold at prices ranging
from §2 to $5 a chare.

Many prominent names appear in the
list of stockholders. Ome {8 Willlam
Rockefeller of 36 Broadway, who Is down
on the books for 50,000 shares. Among
the large owners, according to the list, |
are Thomas A. Howell and members of |
his fa#mily and buainess assoclates. Tho
Howell residence Is 875 Purk avenue and
Mr. Howell's business = 129 Front streest,
There are 170,000 shares in the names of
Thomas A., Frederick H. and Amelias
Howell. James H. Post of 129 Front
street s down for 121,000 shares, and
Corrine H. Wiley of 128 I'ront atreat for
10,000 shares,

17.000 Investors in Mines,

Mr. Howel] sald yesterday he had been
W pearsonal friend of Mr. Frothingham
and did not care to discurs the Salvador
entorprise. He sald that as a matter of
fuct there was little to say excepting

that he and bls friends “had been
stuek” the same as all the other in-
vestors,

Somwe of the other stockholders of rec-
ord as shown In the list presented by the
petitioners in the legnl action are Charles
Toy of 28 Broadway, (0.000 shares; (3.
W. Shepherd, 120 Broadway, 2,000
gharea; Wade Templeton & Co,, 42
Hreadway, 27,000 ghares; Henry W, Wil-
masit, 5,000 ghiares ; Edward Meiner and
family of Bronxville, 16,000 shares: Wil-
bur €, Mxon, 5000 gharen: Adrian P,
Briggs. ' Nassay street, 33,500 shares: A. |
J. MeAlllster, 133,000 shares. and Frank
1), Lackey of Wilmington, Del,, §0,000.

Mr. Lackey in one of tha three peti-
tloners in the action, and it |s etated that
he pald $2.80 a share and that misrepre.
sentations were made to him., Tha an-
awer made te the latter s that Lackey
had all the Information avallable to Mr,
Frothingham, There are some 17000
stockholders. Some of the firms appear-
ing in the st are supposed to have dis-
posed of thelr stock to ellents.

‘BABY’ BROWN WINS
HARVARD SCHOLARSHIP

Wealthy Newport Senior Ex-
celled in Class Standing. |

Special Despateh to Tim New Yowr Henan
Camnrioos,  Mass, Dec, 165 ~John
Nichols Brown of Newport, R. I, n
milllonalre in his own right, Is winner
of a Harvard Collece scholarship, ac-
cording to announcement to-day. The
acholarship grante ne money, hut s
awarded for excellence In study the pre- |
vious college year on recommendation
of the student's differont instructors,
Hrown has been n national fgure
Hinoe his birth, the name of “Baby”™
Hrown still sticking to him, He will be
graduated from Harvard in June.

Farm An
e D et ety e Pob s
Houthborough, Mass, Get the genulne, —Addu

.

FOR HYLANBUS PLAN

Eight Cent Fare Would Be
Lowest Also, Transit Com-
mission Hears.

DANGER IN CITY

Head of Fifth Ave. Coach Co.
Sayvs Capsizing Is a Menace
With the Company.

The Transit Commission listened
vesterduy to pome figures which would
he highly enlightening to persons who
share Mavor Hylan's obsession in fa-
vor of “serapping” the decrepit sur-
faoe car lines and substituting jlitney
huses,

New York surface car lines at pres-
ont are carrving & billion passengers
a year. Officlal data of the Fifth
Avenue Coach Company demonstrated
that to substitute sufficlent buses to
carry that number of passengers would
require an initial expenditure of $73.-
000,000 for buses and housing accom-
modations for them, and that, inci-
dentully, the city would have to scrap
mere than $200,000,000 of investment
in existing street car lines, whose
owners would haye to be indemnified.

John A. Ritehie, president of the
Fifth Avenus Coach Company. iesti-

| fied furthermore that chese 1,000,000

000 passengers couid not possibly be
carried st less thun an elght cent fare,
even If tho more luxurious features of
his present system were sacrificed in
the interest of economy in establish-
ing hug linea all over the city.

Mr, Ritchie, answering Clarence J.
Shearn, special 1 to the v
slon, sald he had studied the Grover
Whalen vehlcles, to which Judge S8hearn
roferred as “these jitney buses that ar
lopskipplng around the clty In different
quarters.””

Here 8 just a mild sample of what
Mr. Ritchie siid of them:

-

like Cattle Packing In Hases.

“They pack them in like cattle, We
believe that many tines they have
packed them to the point of danger of
cupsizing. You have a live load in there
that i weaving and thess Jitneys are
not buses, There i3 no more comparison
hetween A bus and n jitney than between
a street car and & cattle car. With this
weaving load vour centre of gravity is
too ligh on all these trucks with im-
provised body and it l= a dangerous
proposition.”

Gen. O'Ryan inquired: *“This road up
on the Boulevard and Concourse In The
Bronx—Is that classified as a jitney 7"

“T would not llke to classify that"
replled the witness; “it is a mongrel of
gome gort.”

Mr. Ritchie said his criticlems, how-
ever, would apply to it along with the
others. “All these are trucks,” he gaid;
“yomn of them are good—as trucks—
but they have Improvised bedies placed
on top of them with a high centro of
gravity"

Samuel Borrow, auditor of the com-
pany, had submitted voluminous records
tu prove that {f the Fifth Avenue ¢ ouch

Company had been operating for a &

instend of a 10 cent fare |t would have
I1ad Tor the fiseal year 1021 a net deficit
of $1,509,114 dostead of ita actuul proft
of $1,117.725. For 1620 there would
mave been a net defich of $1.23647
for 10198 ona of $885,242: for 1518 a net
corporate loms of $807,577, and for 1917
one of $464,300.

#.77 Cents for Emch Passenger.

LINES |

. | transferring the title to China.

CONSORTIUM TO OPERATE

Nettlement of Shantung Ques-
tion Brought Near by Day's
Negotiations.

| WasnmneoroN, Dec. 15 (Associated
Press).—B8ubjec: to Tokio's approval
the Japanese delcgation accepted the
|tthinese offer to pay 53,000,000 gold

German marks for the Klachou Tsin-
| unfu raflrond in Bhantung, plus what
| Japan has made in permanent im-
| provements but less deterloration,

When the conversations between
the two delegations were renewed this
afternoon the Chinese offered to buy
the rallrond outright in cash, but the
| Japanese, it was sald, raised questions
as to why this course was proposed,

poimting that all other rallroads In

China had heen built with the aid of
| foreign loans,
| The Chinese delegates replicd that
Ilthe Chinese consortium was ready to
| inance the restoration of the rallroad
#nd China's desire was to make use
of this to do away with “foreign con-
trol."

_Mr. Hanihara of the Japanese delega-
tion sald after the meeting that satis-
fuotory progress had beon made toward
a settlement of the Shantung question,
but would glve no details,

From. the Chiness, however, it was
irarned that aftor the provislonal acsep-
tance of the Chinese financial offer for
complete Chirese . control over the vail-

| resadl, the dis centred on the mode
| ar pnymant.%mrlnhm was reached,

| morrow.
The amount agraed upon virtually is

give of the adjrcent mines, by the Repar-
atlone  Commisslon =et up under the
Treaty of Versaillese, and which Japan
i to pay Germany.

The question of coal mines and cer-
tain iron ore flelds Involved In tho dis-
puted raliroad remains to be settled, but,
acconding to the Chinese, prohably will
not ‘be reached until the method of pay-
ment of the road proper {= agresd upon.

The Tollo g atatament was fzeued by
the Chinese and Japanese delegstions
after the meeting :

Further progress wan made In the
{ thirteenth mesting of the Chinosa and
| Japunese delegates relutive ta the
question of Shantung in thelr discus-
sjen  about the Taingtao-Tainanfu
Rallwny. The meeting wis adjourned
at 6 P. M. untll 2:30 to-morraw after-
noeon.

JAPAN READY TO SELL
KIAOCHOW R.R.TO CHINA

Purchase Price Might Be Big
Loan of 30 or 40 Years.

Tokin, Dec. 15 (Assoclated Presa) —
l-3|'Fll'.|nr| bas consented to the purchase by
ICth of the Kiao-Chow-Telnanfu Rail-
| road {n Bhantung. Instructions with re-
| @ard to this weare sont to the Japanesa
| delegates in Washington several days

| ago, according to i competent authority, |

and oonsummation of the sdle dependas
on an agresment as to method and also
to =ame axtent on China's attitude on
other pending problems

The Government is eonsidering severa

| rtilrond ean be made. Tn any case, It I=
| suid, Japan anticipates retaining a co-
| operativa Interast in the rullway, while
It has
heen suggested that the purchase likely
| would embraes the form of a loan pay-
abla aver a perlod of from thirty to
forty years.

ettt that of evers| ROAD SEIZED BY JAPAN

dlime fare recelved from paessugers in
the thirteen years ended on June 99,
10, an average of 477 cents has zone

Intn astual operating cost. Adding to
this %% cent for taxes, of which (he
clty's & per cent. growa earnings tax

rapresents i, adding also 8 of a miil
for anch passenger, which goes Into
A reserve to pay injury and damage
clalms, and & mills a passenger Into

the rveserve for depreciation and ob-|

nolesdence, it 18 seen that after taking

out 8 per cent. Interest on capital in-|

vestinent thears remalns of the dime
1.14 eents an the company's not ineame
therefrom.

For the entire thirteen years the bus
lina's total revenue was §20.150M0.57 and
its tolnl operating costs $12.634.586 42 In

| the same period the eoity's & per eent

the
fos,
tul

Wiy=

tam amounted to §1,0048045 wnd
taxes proper, aslde from the llcenase
to $TIRORLON, whish made the to
operating axpenses and faxes §1A0
27,13, There was left for the antire
period @ net balanes of . 77131 Tine
ducting from this sum §1,21 26357 for
depreciation and obsolescence reserve
and KGME42 for damage clalme wc-
vrued but unpald, the gross income for

the  thirteen yearsn amounisd o
£, 400,000, 35,
Further flguring showed that the

vompany Is eperating M2 buses, which

Continued on Page Three

BROADWAY LIMITED,

RBarvies counts In your business; alan
eounts In teansperiation, The Broaduay Lim-
fted typifies the highent siandard of thought-
ful servica to diperiminating traveilaew, Hop-
vies In 1iitle rhnmn us wall an big—sorvice
that makes a trip on the Brosdway Limited
a  pleasing memory. Lonves New York,

i lvania Btation =nd Hudson Terminal,
2:55 P, M, dally, ard pe Chicago 0:55 A,
Tenneg vanla Railrosé the Bhort Liss. —dalu.

"

| FROM GERMANS IN 1914

|Allies Gave Tokio Right to
_ Build Extensions.

| 'Th Klao-Chow-Tsinanfu Rallread runs
from the port of Teingtao by way of
| Kian-Chow, in the sastern part of Shan-
titng, Lo the capital, Tslnan, on the west-
orn border. From Tainan ona branch
rung northerly to Tekin, another south
| to Shangha!, Hangchow and Ningpo,
|  The rullroad was salzed By the Japa-
| nean trooma in 1914 when Kiao<"how
was taken from the Germans, Tt was
inade the basle of the revised Japanase
|demanda In 10815, 2nd In 1017 n seerst
| treaty with her allies gave to Japan the
iprivileges of extanding the road west
from Twinan and bullding =& hranch
wouth to Beochow. The construction of
| these branches would have given Japan
| contro! of the entire provines of Bhan-
| tune.

{CHINESE WOULD HAVE
PARLEY DECIDE DISPUTE

| Opposition Develops to Direct
’ Negotiations With Japan.

", Deo, 106 —Domonstrations ara
balng hield by students and marchants In
| varfous parts of the aountry In oppo-
sitlon to tha direct nogotintions being
conducted at Washington between Chi-
| neds and  Jepaneso delegates on  th:
| #hantung  question,

Opposition ta these negotintions also
In exproased by the press, whioh urges
that tha auncstion e left for sattlemont
by e entires Washington conference.

lund the discussion will be continued to- |

tha valuation placed on the road, exolus |

plans under which the transfer of the |

follows:

“The following are the points of agreement that have buen reached
in the gourse of the negotiations between the United States of America,
| Great Britain and Japan with respeet to their capital fighting ships:
i “An agreement has been reached between the three Powers—the United
States of America, the British Empire and Japan—on the subject of naval
The proposal of the American Government that the ratlo should
It is agreed that with respect to fort and naval
bases in the Pacific reglon, including Hong Kong, the status quo shall
| be maintained, that is, that there shall be no increase in these fortifications
and naval bases, except that this restriction shall not apply to the Hawaiian [
Islands, Australia, New Zealand and the
or, of course, to the coasts of the United
the respective Powers retain their entire
“The Japanese Government hags=——

CERMANY NOTIRIES

ratio,
be 5-6-2 was adopted.

found special difficulty with rcapact|
to the Mutsu, as that is their pewest
ship. In order to retain the Mutsu
Japan has proposed to scrap  the
Settsu, one of her older ships, which
under the American proposal was Lo
have been retained. This would leave
the number of Japun's capital amipuai
the same: that is, ten, as under the
Amerlcan propogal. The retention of
the Mutsu by Japan in place of the|
Settsu makes a difference in net ton-|
nage of 13,600 tons, making the total
tonnage of Japan's capital ships |
313,300 tons, as against 209,700 tons |
under the original American proA-l
posal. |

“While the difference in tonnage 1= |
small, there would be consgiderable dif- |
ference in efficlency, as the ratention |
of the Mutsu would give td Japan two
post-Jutland ships of the latest de-
sign,

“In order to meet this situation and |
to preserve the relative strength on
the basie of the asgreed ratio, it is
agreed that the Tnited Stutes shall
complete t'wo of the ships in course of |
| construction, that is. the Colorado und |
the Washington, which are now aboat |
40 per cent. completed, and serap two
| of the ulder ships, that is, the Norih

| Dukoty, and the Delaware, which un-
| der the original proposs) were to be
| retialred, This would leave the Uniled
States with the same number of capi-
ta! ehips, that is, eighteen, as under
the original proposal, with a tonnage
of H26.800 tons, as against 00,650 tons
as originally proposed. Three of the
ships would be post-Jutland ships of |
the Maryland type.

Twe New Ships for Britain,

1 “As the British have ne post-Jutiand
| #hips, except one Hood, the construction
| f which 15 only partly post-Jutland, it |
|is agresd that in order to maintain
| proper relative strength the Britlsh Gov-
| ernment may construct two new
not to excesd 35,000 legend tons each
that is, ealeolating the tonnage accord- |
ing to Britlsh standarde of measurvment, |
or according to American ealculations
the equivalent of 87,000 tons each, Tt|
in agreed that the British Government |
shall on the completlon of these two|
new ships scrap four of their ships of |
the King George V. type; that ls, the
Erin, the King George V., the Centurlon |
und the Ajax, which were to have beon
retained under the original American
proposal, {
“This would leave the Britsh capital |
whips In number twenty, as against
twenty-two under the Amerlcan pro-
posal. Taking the tonnage of the twn
new shilps according to Amerlean caleu- |
lution, it would amount of 74,000, and |
the four ships scrapped having a ton-
nage of #6400 tons, thepe would bhe a|
reduction In 1ot tonnage of 22,400 tonw |
| jraving the Briti:h tonnage of ecapital
| ships 582,060, Instead of A0 46N T‘nibl
would give the British as againet the |
United States an excesad tonnage of
58,200 tons, which is deemed to be fair
in view of the age of the ships of the
Heyal Soverclgn and the Queen Ellza-
beth Lypes.
| “The maximum timitation for the ton
nage of ships to be constructed In re-
plucement s to be fixed at 35,000 legend
tons, that is, according to British stand-
ards of measurement, or according to
Amerlean ealeulations, the squivalent of
27.000 tens, In order to glve aceomme- |
dntlon to these changes. The maximum
tonnass of capltal ships i= fixed, for
the purpose of replacement, an the basi=
of American standards of caleulation,
as follows:

“Tnited States, 525,000 tons; Great
Britaln, 025,000 tons; Japan, 915,000 |
tons,

“Comparing this arrangement with the |
origlan! Amerioan propossl it will be
observed that the United States Is to
werap thirty ships as proposed, vave thut
there will ba setapped thirteen of the
fifienn ships under constriuction and weve
anteen inetead of fifteen of the --1rlrrI
alilps. |
MHow Fach Natlon Stands.

“Tha total tannage of the Amesiean |
capital ships te be scrapped under the
original proposal, including the tonnage
of ahipa In eonstruction 1f comploted
was etatad to be R45,740 tons, I.unm—l
the present arrangement the tonnage of |
the thirty ships to be serapped, taking
that af the ahip= in esnstruction, If som- |
pleted, would be 810,540 tons, |

The number of the Japanese ships to
he retained remalns the same as under
1o original proposal, The total tonnage
af the whips to be serapped by Japan |
under the original American proposal

comploted, was dtated to he 410820 tone
The total tonnege of the shipe to 110 |
sorapped unider the present arrangement
im 486,328 tone. |

“Iineler the original proposal Great
Britnin was to scrap ninetesn capital

Contlnued on Page Two. |
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h ety - | dipcissed and the attitudes of the Froneh
taking the tonnage of naw ships | Government probably determined

meet tomorroew morning, and In reparas
| tionn evireles to-night the

‘| prosching confersnce hetwoen

acifie Forts and 10 Year
Holiday Agreed On, but
Submarines Pend.

CONFERENCE NEARS EXND

| Franco-Ttalian Ship Status,
China and Fur East Agenda
Still on Programme.

islands composing Japan proper
States and Canada, as to which
freedom.

By LOUIS SETROLD.
“pecial Despatel to Tun New Yoas Hegaon,

New York Hernld Bareau, |
Washington, 0. €., Dee. 15, |

Three new international agrees
| ments were added to-night to the twn

ALLIES OF DEFAULT

Can Pay Only 200 Millions of | lished more firmly the foundation on
Billion Gold Marks Due lwhich the Washington confersnce is
i L | bui!ding a permanent structure for
Jan. 15 and Feb. 15. | world peace.
| In announcing the greatest step
s e _ i gince the armistice the American
KED ON BRITISH LOAN jdw!egu!iun making koown the naval
| agreement reached by the govern.
ments of the United States, Greal
. S, Said | Britain and Japan expressed the
| opinton that the most diffieult prob-
|lems facing the international confer:
ierm-. have been amicably and success-
| tully solved.
The three agreements to follow the
Parts, Dec 15 (Associated Press).— | treaties among the United States
CGermany will not be able (o meet In | Great Britain, France and Japan to

BAL

Hope of Aid From U
to Be Gone—French Cabinet
Will Meet To-day

full  her repardations payments ol | H

i regpect one anothe
1,000,000,000 gold murks falling durimr: i I]‘:'lh il .”m‘“‘i in the
Janusry 15 and February 16 and has | "™ fic and the "\“I“"' lean-Japanese
v informed the Allled Reparutions | #gréeement giving this country equal

rights in Pacific mandates of the lat-

iU_'r nation are:
! 1. An agreement among the
| United States, the British Empire
and Japan on the suhject of capi-
tal paval armaments under the
revised terms of which the essen-
tial features of the American plan
are preserved.

2. An agreement among the
same nations providing that the
atatus gquo shall be maintained
with respect to the fortifications
and maval bases in the " Pacific
region, including Hong Kong.

A moratorium is not asked for by
the German Government in its note,
which merely lays Germany's finan-
cinl sltuation as existing at present
before the Reparations Commission as
evidenee of Germany's (nability to
meet  the forthcoming Instalments, |
each of 500000000 gold marks, |

Nelther fs ady roleage from her obli- |
gatlons sequested by Germany, which
apparently has left the matter en
theely in the hands of the Reparations
Comimission.

The last paragraph of the brief nole,
howsver, gives a strong Intimation that |
germany sces no way out of the finan- |
vin! Aifficulties, sxcept through the so-|

called “reparations holiduy,” or w delay | which Great Britain desired to
of two or throe Years,

: : have exempted.
The' snnouncement contalne a definite | -
warning to the Allles that similar diffi-| % An agreement providing for
culties will arise In connection with | a naval holiday of ten years with
subsaguent payments. This is interpreted | = 3
in reparations eircles s meaning that| respect to capital ships, as origin
Gjermany will seck further delays and ally proposed by the American
attempt to force the Powery to revise | Government, except for the per:
miegsion for Great Britain to con
struct ships to take the place of

the present reparations agreement,
The text of the note, which is signed

units retired under the amended

agreement.

by Dr. Wirth, the German Chanecllor,
and addressed to the chalrman of the|
Reparations Commiszion, follows:

As 1 had the honor to explain te

the Reparations Commiesion Jduring

its visit to Berlin, the German Gove Nearing the Final Stages,
ernment has nnde every effort to in- e :

sure the payment of the two instal- In making known the new agree

nients #hortly due under the terme | ments the American delegation com-

of 11:..";|‘Thw‘”* of payments of May | pynjeated the fact that the only
" n view of the fact that the success | naval problems remaining to be
of thege efforts depended on a for- solved relute 1o allowances to bhe
cign lonn, and that in triansad tlons of _‘ =

this nature the active collaboration made for Frunce and Italy and ths
of British fnanciers was wbsolutely | determination of the ratios of sub-

n._-..wma’-nr,\-_ Tlh--'Il'i::ﬂ':r:"r;:‘;:";rd"‘z'l:ll' | marines. With the exception of thess

wned negotiotlons M |

'r,::al:"l to 'I;IH- Ionn. | two topics and those on the Far East-
From a competent authorfty 1t han | ern agenda the work of the confer-

racelved g reply to the efféct that in 'r-nr-e has Drogre i
view of the claims now advanced Tor | progressed to definite and

the coming year, that is, the financinl | final stages.
obllgations of the Cerman (overn- | Confildence was expressed by Amer-
ment to the Roparations Connnlssion, ican delegates to-night that the set-

such & loan could not be obtuined in

Englind, either in the form of & |tlemsent of the Shantung controversy.
long dated lown or in the form of &  which sppears to be approaching a
short date L1 ¢ i,

X ,i"rlwilr-'r' d!ll'm:]-l‘ rr:‘("tum:-tnnﬁﬂ the satisfactory conclusion, would pave
(overnment ecannot anticlpate the the way for an agreement regarding
possibility of procuring the sum# | China in short order.

necessary for the totul payment of
the Instalments of January 15 and
Februsry 15, 1023,

Even by exerting every effort, and
without considering the reqguaire-
ments of her own budget, the Gove
ernment cannot procure for thess In-
stalmenis, apart from deliveries in
kind and eredit derived from recov-

it Is believed the decision reached
over the ratio of capital ships will
result in far redaching benefits to the
people of the three countries, which
I will serap a total of sixty-eight capi-
tal ghips, representing a tonnage of
| 1,861,840,

ery acrts, A qam more than 150000

nof ar 300,000,000 gold marks Under the capital ship agreement,
The Government  therefore in |

obliged to request the commisaion | Wotch will ba reduced to the form

| of & treaty and submitted to the Ben.
| ate, Japan agrees to serap ten capital
ships, with a tonnage of 435,33n:
i(irut Britaln twenty.thres ships,
with a tonoage of 605975, and the
econnection with subsequent pay- United States thirty, with a tonnage
ments, ior 820,540,
rendent, Milerind, ol bk - Tn announcing th adjastment o
iatars mt which the German note will he | the controversy over capital ships,
which was mainly cauged by the Ine
sistenes of Japan that she be per
mitted to retain the Muten, the lare-
est warship afioat, the American dele-
D atihatcn b0 BeEDE dMOuME. o (e gation sald that the decision finally |
and refer 1t ta the Allled Govern- Teached was attended by the utmost
ments, The note ales s expected to form | good nature and characterized by &
the chisf tople of dimfission at ;»‘,‘:mllr.-;“"‘c”” desire on the part of Grent
Britain and Japan to assist the United
States in providing the great reforms

te extend the thme it for payment
of a portion of the Instalmeonts of
January 15 and Februsry 15, which
it cannot pay on those dates

The Government conflnes itself to
thizs request, although It roalizsos
that similar diMenlties will arise In

The Roparations Commisston alse will

belief wns ex-
pressad that it would be decided by the

note

Continued o) Page Your.
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